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Nine months after the EU referendum, we have finally delivered our official 
notification to Brussels of our intention to leave the European Union by invoking 
Article 50. What follows now will be negotiations on how our departure will actually 
take place and what our future relationship will look like.  During this period, we can 
expect a period of uncertainty over the outcome, something that financial markets are 
not fond of, and a continued level of volatility for our equity market in particular. 
 
The month has also seen the first signs of Donald Trump's promised initiatives fail, with 
the planned replacement of Obamacare not gathering sufficient support. The concern 
for markets has been how this will impact on tax reforms and the cuts also promised to 
stimulate growth. 
 
It is also worth noting that the first European election of the year in the Netherlands 
went by without any major incidents and a defeat for the populist vote. Of course, 
France and Germany are to follow later in the year and this may have a greater impact 
on financial markets. 
 
With the various events during the month, financial markets experienced mixed 
performance driven largely, as is often the case, by America as highlighted below:- 
 

 FTSE 100 -0.51% 

 FTSE 250  +0.35% 

 S&P 500  -2.78% 

 Nikkei 225  -1.89% 
 
Despite all of this news and uncertainty, our performance over the month has 
remained positive and we have maintained the strong performance year to date and 
indeed since the EU referendum last year. Our performance has certainly been aided 
by our overweight exposure to UK equities and the more domestically focused mid and 
small cap companies.  
 
The depreciation of Sterling does have many positive effects as evidenced by year on 
year inbound tourism figures to London up 20%, overseas investors committing to long 
term property projects in London and increasing M&A activity. 
 
With interest rates continuing to offer next to no return and bond yields having fallen 
back, (after rising at the back end of 2016) we remain largely fully invested into UK and 
Global equity markets, dependent on the risk profile, which we believe will continue to 
offer stronger, more dynamic returns over the medium term. 
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