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GREECE - A SMALL TOWN IN GERMANY 
OR A HOLIDAY PARADISE?

Greece has currently come back into focus with
70% of the population having voted for political
parties that do not support austerity. France has
also elected a Government promoting a non
austerity programme and Spain, with its newly
elected Government from 2011, is battling hard to
support its own banking structure amid fresh
fears surrounding its own sovereign debt position.

Some 12 months ago the question mark over
Greece’s debt started a reduction in values that
ran through to the turn of the year. With some 14%
lost from the UK equity market alone, clients’
portfolio values will show that the reductions seen
in the autumn of 2011 have been largely repaired
by the gains running through to the spring of 2012. 

I have been known to call for a degree of
expansionism in spending by Governments and
would reiterate that view again, particularly if these
projects re-engage the construction world. This
sector is a vital part of the UK economy, its
resources at present are greatly underutilised.
The question must be, will the tide of anti-
austerity sweep into the UK as well, with a change

of sentiment that yields to a degree of
expansionism? Without this, I fear that we will
stagger from one mini crisis to another with slow
progress being achieved over a number of years. 

By the time this document is issued, Greece could
easily have agreed an exit from the Euro with
general agreement from all par ties that this is
the best thing. How many commentators will
question the column inches and hours of rhetoric

The problem with writing an editorial comment which develops into an overview of the
financial markets is that by the time the newsletter lands through your post box lots of
things could have changed. The last few years have seen many mood swings,
particularly over the fears and hopes for indebtedness.

on TV that have been spent discussing this
eventuality over the last 12 months?

Quite simply, they will not be bothered. Their
concentration will be on the next potential disaster
which, given the evidence of the last five years, will
be a talking shop on which to create a wall of fear
that the markets will have to climb yet again. 

We will try our best to see clients through these
mini crises to structure portfolios that are resilient
and to keep a line of communication with clients to
support their investments into the future. Share
prices have fallen further over the last few days and
there is little we or anyone can do about short term
movements and moves between so-called ‘risk on
and risk off’. 

The message must be that trying to react to short
term trends is expensive and by and large
unsuccessful. We believe that a calm hand and
long term view will deliver the best returns for
investors into the future. 

As Gavin O’Neill states in his investment article,
we firmly believe that equities remain the value
asset class and we still expect them to provide the
best long term returns – as ever, it is a question
of risk. Values will eventually come through,
but we need firmer leadership from some of our
Euro politicians for the situation to get better in the
short term.

David Ball

This publication is for general guidance only and does not constitute financial advice. If you do require specific advice
relating to your personal circumstance please contact us. 

“The message must be
that trying to react
to short term trends
is expensive and by
and large unsuccessful.”  

To BUY OR NOT TO BUY
“Many clients ask, ‘Should I buy a commercial property
through my Pension?”
This is an interesting question, and the answer is not always straightforward.
It depends on the individuals involved, their circumstances, and their long 
term plans.

Self Invested Personal Pensions (SIPP) and Small Self Administered Schemes (SSAS) can hold a variety of
assets, including Commercial Property. This can incorporate offices, shops, factories, agricultural land and
bare land, hotels, motels, guest houses, nursing homes and public houses.

Administrators/Trustees
Boolers are authorised to operate both SIPP and SSAS schemes, and provide administration services.
Boolers are also members of the Association of Member-Directed Pension Schemes. 

Protected Rights – State Second Pension S2P (formerly SERPS)
It has been possible to transfer protected rights into SIPPs from October 2008. More people can now
benefit from greater flexibility and control over how these pension funds are invested following a radical
overhaul of regulations. The recent legislative changes implemented from 6 April 2012 now also permit
protected rights to be transferred to SSAS’s, which will enable funds to be utilised that would otherwise
have been excluded from such schemes.

Protected rights funds are made up of National Insurance contribution rebates for taxpayers who have decided
to opt out of the State Second Pension. The ability to opt out of S2P has also ceased from 
6 April 2012.

Borrowing
Your Pension will be allowed to borrow up to 50% of the net value of the fund. For example, if your fund is
worth £200,000 you could borrow an additional £100,000 to enable you to buy a commercial property
worth £300,000.

VAT and Taxation 
If the property is VAT registered, this will need to be added to the purchase price and paid at the time of
completion. Legal fees, disbursements, Stamp Duty Land Tax (SDLT) and any bank charges associated
with borrowing will also need to be considered. The Pension scheme can be registered for VAT by the
member to enable the trustees to reclaim the VAT from HMRC.

Advantages 
Should you eventually decide that you wish to sell the property you will find there is no capital gains tax to pay.
Any rent earned from a property that is held in a SIPP/SSAS will accrue tax free. 

Drawbacks
If the tenant runs into difficulty and moves out, this would create rental voids. If there are borrowings,
this could create difficulties in making the repayments to the Bank. If the property is a single class asset
held in a Pension this can bring associated risks of lack of diversity and liquidity.

Expert advice
Due to the complexities of such an investment, it is vital that any potential investors obtain specific advice
before trying to proceed. 

To assist our clients, we have produced a Commercial Property and Property Management Guide in
respect of our SIPP Focus and SSAS Focus plans. If you would like a copy please contact us on:
0845 347 3731

All Advisors within Boolers are experienced in dealing with commercial property and all advice given is
authorised and regulated by the FSA.



Gavin O’Neill 
Senior Investment
Manager
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VALUATION, VALUATION, VALUATION

In recent weeks, we have seen concerns over
Spain’s debt levels and the austerity measures
required. The Spanish economy, as with the UK and
many other European countries, has fallen back
into recession. Despite this, Spain’s 10 year bond
yield has remained below 6%, which is seen as a
critical point.

There are three main themes impacting on financial
markets at the current time - Is the US recovery
sustainable; will China have a hard or soft landing;
can Europe reduce its debt levels?  

Growth forecasts for countries generally have been
revised downwards and we are in a period
of subdued growth and even recession. The US 
is maintaining some level of growth and, whilst
China will not be in double digit figures, is annual
GDP growth of 7% disastrous? European leaders
have some firepower to provide assistance and
restore confidence, if required. Longer term debt
levels will have to be reduced and the medicine
required will be hard to take, as we have already
seen in Greece.

Our investment strategy is focused towards equity
investment and the potential returns over the long
term. Financial markets generally have been
volatile for some time and this is not going to
subside any time soon. However, despite the short
term volatility, there are compelling 

arguments for investing in equities and in particular
our own market.

Valuations are attractive both in terms of historic
data and in comparison to other asset classes. At
the end of 1999, you could buy the FTSE 100 Index
on an earnings multiple of 30. Fast forward to the

end of March 2012 and the index is trading at just
10 times earnings.

A point that we have been making for a while is the
competitive dividend yields available from equities
and in particular UK Equity Income Funds are
generating annual yields of 4-5%, net of basic rate
tax. It is widely expected that dividend payouts will
increase, particularly as companies have been
cautious in light of market conditions and have
preferred to retain cash.

In contrast to these figures, the annual yield on 10
year UK Gilts stands well below 2%. These are
historically low levels and are much less than the
current rate of inflation. Whilst Gilts are seen as the
preferred ‘safe haven’ when markets are volatile,
there remains significant risk to capital values if and
when yields increase. 

This is further evidenced at the corporate level with
the table below illustrating the continuing gap
between equity dividends and corporate bond yields.

Many investors’ main priority is to generate income
and, subject to risk, equities remain the only viable
option over the longer term. As interest rates stay
at these low levels, more investors will look to
equities to generate the income they require and
valuations will move upwards to reflect the
increased demand at some point.

Investment into equities does of course come 
with risk and this will never change. Investing 
into a well diversified portfolio will reduce some 
of these risks whilst still providing the required
exposure to equity markets and the potential 
for attractive returns.

For financial markets, 2012 has been mainly positive and in the first quarter
confidence returned after a poor second half to 2011. Investors certainly found their
appetite for risk and markets rallied strongly. 

Louis Totaro 
Investment Manager

COMPANY EQUITY DIVIDEND 7-10 YEAR
% BOND YIELD

Centrica 5.0 3.9
GlaxoSmithKline 4.9 1.9
Shell 5.3 2.8
Vodafone 4.5 2.3

Source: JOHCM 29/03/2012 and Financial Times 04/05/2012

From little acorns grow tax free oak trees

As any parent or grandparent will tell you, providing for a child is the single most
important factor in their life. The future financial needs of children are increasing,
whether it is to assist in the costs of higher education or to look to purchase their
first home. In such cases there are a number of factors which the parent and
grandparent will need to consider if they wish to invest on the child’s behalf.

There are a number of different saving strategies available and one of the newest and most tax efficient is
the Junior ISA, the main features of which are given below.  

• Available to all UK resident children under the age of 18 who do not already hold a Child Trust Fund (CTF).
Existing holders of CTF accounts cannot hold a Junior ISA.  

• Junior ISAs are owned by the child. Accounts for children under the age of 16 can only be opened by 
someone with parental responsibility on their behalf. Anyone can deposit monies into a Junior ISA on the
account holder’s behalf.

• From age 16 the child can manage the account themselves, but full access to the funds is not available
to them until they reach 18. At 18, the child can access the funds or roll over the account into a 
conventional ISA. 

• Up to £3,600 can be deposited each tax year, which can be split between Cash and Stocks & Shares, 
or wholly into either the Stocks & Shares or Cash elements.

• Accounts enjoy the same exemption from Income Tax and Capital Gains Tax as conventional ISAs. 

The introduction of Junior ISAs provides another option for investing on behalf of children and grandchildren. 

Our Investment Team are more than happy to discuss the opportunities and options available with you in
more detail or alternatively speak with your usual Boolers contact.



ALL CHANGE!
Our Compliance Manager, Sarah Bailey, reports on the changes to the 
delivery of financial services taking place next year.

Not surprisingly, considering the crises we have
seen in the banking sector alongside the failure
of certain high profile firms and investments, the
Government is keen to drive through regulatory
reform. Next year will not only see the Financial
Services Authority replaced by the Prudential
Regulatory Authority and the Financial Conduct
Authority, but also a change in the way consumers
receive advice on investments; the Retail
Distribution Review. 

So, what are the changes?  

Very broadly, the impact will be three-fold;

1. Commission will be abolished for all new
business (other than for certain protection products
such as life insurance). Instead, advisers will
discuss their charges with the client ‘up-front’ and
agree a payment for their services, rather than being
paid commission set by product providers. This
charge can either be paid separately (e.g. by
cheque), or deducted from the investment. The
charges should reflect the service being provided,
both initially and on an ongoing basis.  

2. Definitions of advice will change, and advisers will
provide either independent or restricted advice. To
call themselves independent, a firm must be able to
advise on all types of products that a consumer
could invest in. This includes specialist tax planning
vehicles, such as Venture Capital Trusts, Film
Partnerships, Unregulated Collective Investment
Schemes, and so on. Restricted advisers will tend to
specialise in specific areas or products.

3. Qualification and professional standards for advisers
will be raised. Each year, advisers will be required to
obtain a statement as proof that they have qualified to
the higher level, maintained their knowledge through a
continuing professional development programme and
adhered to an ethical code.  

How will you be affected?

You are at the heart of what we do – without our
clients we have no business. We have therefore
seen these changes as an opportunity to do things
better for both our existing and new clients.  

• We will implement a charging structure that is 
competitive, fair and clear, taking into account 
the views and experiences of our existing clients.
Our approach should not vary much from the 
current ‘menu’ style; a percentage of funds 
invested, fixed and time charged fees, capped 
where possible to ensure no nasty surprises. 
Once finalised, details will be communicated
to you

• Greater detail will mean that you will know from 
the outset exactly what your fees are paying for

• We will continue to specialise in the areas of self
invested pensions and portfolio management. 
The more esoteric products are, in our 
experience, very rarely suitable for our clients and
therefore we will continue to offer very much the
same product range as we do currently.  Where 
we feel a client requires a higher level of 
specialism or a specialist product, we will refer 
them. This approach means that we fall within 
the restricted adviser definition 

• All of our advisers have either achieved the higher
qualification level, or are well underway in the 
process, so that they can continue to deliver 
technical expertise. 

We will be in contact with you in due course to provide
more detailed information, and your consultant will
be happy to discuss these changes with you, for
example during your anniversary meetings. In the
meantime, if you would like to know more, please
do not hesitate to contact us.

Jo Clamp
HR Manager

Sarah Bailey
Compliance Manager

www.boolers.co.uk

Pensions Department

SARAH MAKOSCH
Following the birth of a little boy, Jack, in August
last year and a subsequent period of maternity
leave, we are delighted that Sarah will be returning
to the SIPP team in May 2012. She will return
initially on a phased basis and take up her part time
SIPP Accounts Executive role working Tuesday,
Wednesday and Thursday in June. 

SARAH McMULLAN
Sarah, who is a member of the SSAS team, is due
to have a baby towards the end of June and will be
commencing maternity leave on 4 June 2012. We
are delighted for her and wish her all the very best
and look forward to her return in early 2013.

JASBIR CHERA
Jas was one of our first group of trainees appointed
in 2010. Whilst at Boolers she was based primarily
in Pensions within the SIPP team.  During her time
with us she decided she wished to pursue a career
within the Audit field and was successful in
obtaining a Trainee position at Leicester City
Council which she took up on 11 January 2012.
We wish her well.

AZREEN KARATELA
Following Jas’ departure in January, we 
decided to undertake graduate level recruitment. 
A number of candidates were interviewed, primarily
students from Nottingham Trent Business School.
The calibre of applicants was extremely high
indeed and I am delighted to announce that we
appointed Azreen who will start with us as a
Trainee SIPP Accounts Executive on 6 June 2012.

investments

KATHRYN WHEELER
In order to strengthen our Investment Team further
I am delighted to say that Kathryn has been
appointed as an Investments Administrator and
started with us on 23 April 2012. She brings with
her a wealth of experience in Financial Services
and Investments in particular. We hope she enjoys
her time with us.

CHARITY EVENTS

Following the success of last year’s many charity
events; the Macmillan Coffee Morning, Jeans for
Genes and Movember, to name but a few, we
continue to participate in charity events in order to
raise money for good causes:

• Joan Higginson took part in a Twilight Walk on 
Saturday 31 March raising £150 for Loros. 
This was a 6 mile walk around Leicester City 
Centre which star ted at the King Power 
Stadium.  The theme was Hawaiian so it was 
all grass skirts and coconuts! Well done Joan!

• Sarah Bailey will be walking from Venice to 
Leicester (Little Venice in London and not Italy)
starting on 27th May and finishing all being 
well on 3 June 2012. Sarah is raising 
money for Macmillan Cancer support.
Good luck to her.

ORGANISATIONAL CHART

An updated Organisational Chart is enclosed 
reflecting the changes to Personnel and 
contact details.

Office News
NEW ARRIVALS, FOND FAREWELLS AND CONGRATULATIONS...
A roundup of recent changes and announcements concerning our personnel


