
  
 

 

MARKETS 
 
The recovery that we saw in most global equity markets during March largely 
continued until around the middle of April, since when we have seen a fair amount of 
weakness in share prices.  
 
The UK equity market, as measured by both the FTSE 100 & All Share indices, was up 
slightly during the month (+1.4% & +1.1%, respectively). However, this was mainly due 
to the strong performance of some of those sectors which have adversely impacted on 
performance over the last 12 months or so, most notably Mining, Banks and Oil & Gas 
Producers. The second tier of stocks, as measured by the FTSE 250 index, was down 
slightly (-0.3%), as were most equity markets around the globe (MSCI World Index:          
-0.3%).  
 
Although many of our UK equity holdings do invest significantly outside of the top 100, 
some funds’ exposure to those sectors just highlighted helped them provide a positive 
return during the month. All of our portfolios were in positive territory during the 
month (if only slightly) and therefore performed better than global equity markets on 
the whole. Equity markets generally are still in positive territory for the calendar year, 
although we continue to see very disparate performance across different markets and 
sectors. 
 
The EU vote moves ever closer and, whatever your views and however you intend to 
vote, it will become more of an issue for financial markets over the coming weeks. The 
odds on us remaining in the EU, in the bookmakers’ eyes at least, are still very much 
‘odds on’. However, much could change over the coming weeks and we have already 
de-risked our portfolios slightly in light of the uncertainty that we are already seeing in 
some areas of the economy. For example, activity in the commercial property market 
has reduced markedly over the last couple of months. 
 
Whatever the outcome and despite the short term volatility that we will undoubtedly 
continue to see, our overweight position in equities is likely to remain in place for the 
medium term and that to bonds remain underweight. 
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