
  
 

 

MARKETS 
 
September started on a fairly negative basis for most equity markets with uncertainty 
over the US Federal Reserve and the ongoing ‘will they – won’t they’ debate on 
interest rates. As the expectations of a rise in September evaporated, markets 
continued their recent recovery with most major markets registering positive gains for 
the month (FTSE 100 +1.22% and S&P 500 +0.22%). 
 
As readers will be aware, we have held a significant relative underweight towards UK 
Gilts within our portfolios and recent weakness in that area has benefited our relative 
performance. There is still a long way to go and this supports our equity bias in 
portfolios, which we consider will provide more positive returns over the medium 
term. 
 
Many headlines of late have been around ‘Brexit’ and how the post referendum 
landscape has been better than was being purported during the campaign. Over the 
weekend, Theresa May announced that Article 50 would be triggered within the next 
six months, with negotiations  then formally starting allowing us to see how our exit 
will actually take shape. Most of the market moves since the referendum have been 
driven by a weak pound and whilst economic data is still performing well, we could 
easily see a blip in the short term. Overall, we are in relatively good shape. 
 
PORTFOLIO UPDATE 
 
During September, we have reduced our cash position following some market 
weakness and added to our holding in the Henderson UK Absolute Return Fund. This 
continues to provide some protection against further market falls as well as providing 
competitive returns should equities continue to rise. 
 
Some of you will have seen that Henderson and Janus Capital have announced a 
merger combining the UK and European expertise of Henderson with Janus’ US and 
Asian experience. Our initial view is positive and we will of course monitor events 
closely. 
 
Finally, the outlook for commercial property has been improving following the fallout 
from the EU referendum. We have exposure to the M&G Property Portfolio Fund and 
this, along with almost all open ended funds, has been closed over the months after 
the vote with falling valuations and reducing cash levels. Valuations have stabilised and 
cash reserves are increasing which has led to M&G reducing the previously imposed 
penalties and we expect the fund to reopen shortly. We have a minimal exposure to 
property within our portfolios and the asset class remains a good diversifier for our 
equity risk. 
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