
  
 

 

MARKETS 
 
Another month has passed and the weakness of the Pound has continued to provide positive 
support to the values of overseas assets for UK investors; Far Eastern and Japanese equity 
markets were the main beneficiaries with positive gains in Sterling terms of 8.6% (Nikkei 
225) and 4.9% (Hang Seng). The FTSE 100 Index was also positive, reflecting the more 
globalised earnings of the larger constituents, in particular. Mid and small cap shares 
generally posted small losses for the month. 
 
Last month we highlighted a potential ‘turning point’ for UK Gilts, with yields beginning to 
rise. This carried through into October and further reinforces our belief that a bias towards 
equities, relative to fixed interest, is appropriate.  
 
Relative to their respective benchmarks, the movement in the values of the underlying 
assets in our various model portfolios has once again been very positive during the month – 
all portfolios outperformed their benchmarks. 
 
Just into November, we are less than a week away from the US Presidential election and 
markets over recent days have given back some gains as uncertainty over the result and 
how this could potentially impact on growth creeps in. We are already slightly underweight 
in US equities and feel that we are positioned appropriately given the strong rise in the 
dollar so far this year and the uncertainty ahead (whoever wins!). 
 
PORTFOLIO CHANGES 
 
For the last 3 months and along with several other similar funds, the M&G Property 
Portfolio PAIF has been closed to trading due to the volatility in this asset class both pre and 
post the EU referendum.  
 
The M&G fund has today reopened for trading and we have been reviewing our current 
property exposure in light of changes in the sector. Although we feel that our overall 
weighting to this asset class remains appropriate (with strong rental income being evident 
together with the diversification to equity and fixed interest markets that these holdings 
provide), we feel it necessary to make changes in some portfolios where our allocation is 
larger.  
 
We have decided that where we do have greater than 2% property exposure, this should be 
diversified further by being split between the M&G fund and the F&C Commercial Property 
Investment Trust. As the F&C is a closed ended vehicle, this adds more liquidity for trading 
in the future and we are now buying at a discount to Net Asset Value (NAV) in this fund 
which has a very consistent long term track record and which has often traded at a 
significant premium to NAV. 
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